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RESOLUTION
Subiject: Awareness of the Potential Detriments of Private Equity Funds in Health Care
Submitted by: Lexington Medical Society

Referred to: Reference Committee

WHEREAS, private equity funds (PEFs) are typically non-physician partnerships with a
physician in a leadership role that acquire companies by leveraging assets of the purchase rather than
investing PEF money, and restructure said companies with a goal of financial gain in a short timeframe
(3-7 years)'; and

WHEREAS, PEFs acquire a variety of heath care facilities including urgent treatment, nursing
homes, and hospitals’; and

WHEREAS, PEFs have increased expansion in a variety of physician specialties including but
not limited to emergency medicine (25-40% of all practices), anesthesia (18.8%), dermatology (10%), and
oncology (10%)"; and

WHEREAS, PEFs increase profit by decreasing staff (nurses and others), cutting physician
salaries, and replacing physicians with non-physicians?; and

WHEREAS, PEFs are associated with increased hospital-acquired adverse events such as
falls and central line infections®; and

WHEREA, PEFs are associated with increased hospitalization rates and higher mortality in
nursing homes*; and

WHEREAS, PEFs have been shown to increase cost to patients/payers®; now, therefore, be it

RESOLVED, that KMA supports awareness of the potential detriments of private equity funds
(PEFs) in health care; and be it further

RESOLVED, that KMA advocates for facility and practice transparency regarding ownership
and physician contracts; and be it further

RESOLVED, that KMA promotes physician autonomy; and be it further

RESOLVED, that KMA fosters awareness of corporate strategies to circumvent Kentucky’s
Corporate Practice of Medicine Law (KRS 274.015).
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